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MONEY 
 

One of the toughest parts of starting a small business is finding the necessary capital.  In other words: Where do you find 
the money?  This publication will help you figure out where to find the money you need to start and run a small business. 
 
First, you must know how much money you'll need.   
Write down the equipment you have and the equipment and inventory you need.  How much will it cost to buy or lease the 
equipment and inventory?  
 
Equipment you already have Equipment and inventory you must purchase or lease    Cost  
_______________________ ___________________________________________ $___________ 
_______________________ ___________________________________________ $___________ 
_______________________ ___________________________________________ $___________ 
_______________________ ___________________________________________ $___________ 
_______________________ ___________________________________________ $___________ 
 TOTAL $ __________ 
Now, it's time to estimate how much it will cost to keep your business running: 
Business space     $______________________________ 
Business supplies     $______________________________ 
Insurance      $______________________________ 
Utilities (electricity, water, phone, etc.) $______________________________ 
Employees      $______________________________ 
Licenses      $______________________________ 
Advertising      $______________________________ 
Emergencies/Unexpected costs  $______________________________ 
TOTAL      $______________________________ 
 

 Remember, your business may not make a profit right away.  After you have estimated how much money you will need to keep your business 
running, add 1 1/2 times to that amount.  This will keep you from having just enough to get by. 

It may take a few years before you start to see a profit. 
Carefully consider how much money you will need to pay your day-to-day expenses until your business makes a profit.  

YOU MUST PLAN AHEAD! 
 
 
Don't forget to look over Starting Your Business in Ohio to find out what kinds of licenses and permits your 
business will need. 
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FINANCING 
 
You should have a pretty good estimate of how much money you'll need to start your small business and to help it grow. 
But, what kind of financing is available? 
There are two main types of financing: debt financing and equity financing. 

• Debt financing is a loan.  It can be a short-term loan (lasts for less than a year), an intermediate- term loan 
(lasts for three to seven years), or a long-term loan (lasts for 10 years or more).  Most loans to small businesses 
through banks are secured loans.  This means you or the business will have to use assets as collateral (which is 
how the bank makes sure the loan is repaid).  There are two types discussed in this book:  DIRECT LOAN and 
LOAN GUARANTY.  A direct loan is money given directly to the borrower.  A loan guaranty is money promised 
by another agency to a bank that will loan the business money.  The money is promised to the bank as an 
assurance that the bank will get back the money it lends to the business. 

• Equity financing means someone (an investor) buys part of your business and gives you the money you need 
to start your business or to keep it running.   

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

   Consider your sources of money: 
1)  Yourself- Most lenders require the business owner to provide 10-30 percent of the total cash needed to start or expand a business.   
2) Business Partners 
3) Relatives 
4) Friends 
5) Commercial Banks (your personal bank) 
6) Savings and Loan Associations 
7) Loan Companies 
8)  Insurance Companies - You can use your life insurance as collateral for a loan from your insurance company. 
9) Your Suppliers - Sometimes suppliers will give loans in exchange for an agreement to buy a certain amount of supplies from them. 
10) Leasing Companies - Leasing companies buy equipment, etc., for you, then you lease it from them.   
11) Business Brokers and Investors - People who make small business loans or invest in your business. 
12) Small Business Investment Companies - Private companies that provide money to low-risk small businesses. 
13) Community Development Companies - Organizations setup by a local community to attract business to their area. 
14) Federal Government 
15) State Government 
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For debt financing or equity financing, you will need a business plan and a loan proposal 

 
 
 
A business plan is a typewritten description of how you will run your business.  It will show potential lenders that you 
are serious about starting a business.   

If you need help with your business plan or loan proposal, 
contact the Small Business Development Center nearest you. 

There is a listing on page 12. 
 
A loan proposal is like a business plan, but it is aimed directly at the investor or lender you will be talking to.  They are 
usually about 10 pages long and include:   
     - how much money you'll need 
     - exactly what the money will be used for 
     - a short description of your business  
     - what kind of terms you want 
     - how you want to repay the loan 
     - what kind of collateral you have available 
     - a list of other sources of funds 
     - a short personal history as it relates to your business   
     - a personal financial statement 
     - an earnings history 
     - financial projections for the next three years and  
     - credit, personal and business references 
 
 
 

When you meet with the lender or investor, be prepared to answer additional questions such as: 
How will you pay back the money?  When will you pay back the money?  Why don't you have the money already? 

The lender wants to make sure you have thought this through and can pay the money back. 
The investor wants to make sure a wise investment is being made. 
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GLOSSARY OF BUSINESS TERMS 
 
Assets: personal or business property you own 

Capital: money 
Collateral: personal or business property (assets) used to secure a loan 
Cosigner: a person who also signs for the loan and is responsible for payments if you default 

Debt Financing: using a loan as means to start a business 
Default: failing to pay back a loan 
Direct Loan: money is given directly to the borrower 

Equity Financing: using an investor as means to start a business 

Fixed Costs: money you must spend (costs) on a regular basis 

Gross Profit: how much money your business makes after subtracting the cost of goods from the net sales 

Intermediate-Term Loan: loan for three to seven years 

Liabilities: amount your business owes to creditors 
Loan Guaranty: money is promised by another agency to a bank that will then loan a business money  
Long-Term Loan: loan for more than 10 years 

Market: potential customers 
Microenterprise: a small small business 

Net Sales: amount of money made after sales tax and returns 

Operating Expenses: how much you will spend to buy the items you will sell, plus how much money it takes to keep the business 

running (such as payroll, utilities, rent) 

SBA: (U. S. Small Business Administration) a federal agency that offers loans, loan guaranties and partially funds the SBDCs 

SBDC: (Small Business Development Centers of Ohio) provide free business counseling to small start-up and existing businesses 
(funded by the state and federal governments)  
r 
Short-Term Financing: a loan for one year or less 
Target Market: specific type of customer you want your business to attract 
Terms: conditions a bank puts on a loan 

Working Capital: money a business must have on a regular basis to cover operating expenses 
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U S  S B A  F E D E R A L  L O A N  P R O G R A M S  
 

  

PROGRAM NAME:  SBA Express Loan 

MAXIMUM AMOUNT AVAILABLE:  $350,000.   Multiple Express loans are eligible as long as the aggregate doesn’t 
exceed $350,000 
 
CAN BE USED FOR:  Working capital; business real estate, inventory, equipment, furniture and fixtures and revolving 
lines of credit 
BORROWER:  Start-up or growing small for-profit businesses. 

ABOUT THE PROGAM:  This is a 50% loan guaranty, which means the SBA does not give you the loan, you must go 
through your approved local lender.  The SBA promises (guarantees) the lender that a portion of the loan will be paid back 
if the borrower defaults. 
CONTACT:  Your local SBDC (See the directory on the last page) 
                      SBA Cleveland Office PHONE: (216) 522-4180 
           SBA Columbus Office PHONE: (614) 469-6860 and Cincinnati Branch Office (513) 684-2814 
 
PROGRAM NAME :  SBA Community Express Loan 

MAXIMUM AMOUNT AVAILABLE:  $250,000 

CAN BE USED FOR:  Working capital; business real estate, inventory, equipment, furniture and fixtures and revolving 
lines of credit. 
BORROWER:  Start-up or growing small for profit businesses. 
ABOUT THE PROGRAM:  This is an 85% loan guaranty for amounts of $150,000 or less and 75% on amounts above 
$150K to $250,000, which means the SBA does not give the loan directly.  You must go through an approved lender.  The 
SBA promises (guarantees) the lender that a portion of the loan will be paid back if the borrower defaults.  This program is 
only available to women, minorities, veterans and businesses located in economically distressed areas.  Check the 
Columbus & Cleveland web page respectively at: http://www.sba.gov/oh/columbus/index.html or 
http://www.sba.gov/oh/cleveland/index.html  for further details on economically distressed locations.  This loan program 
also requires the utilization of an approved technical assistance provider. 
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PROGRAM NAME:  Certified Development Company (504) Loan 

MAXIMUM AMOUNT AVAILABLE:  $1.5 million (or $2 million if your business meets an SBA policy goal) Maximum 504 
loan to small manufacturer is $4 million. 
CAN BE USED FOR: Land or business real estate; constructing or renovating facilities; buying machinery or equipment 

BORROWER:  Growing small for-profit businesses.  A typical borrower has contributed at least 10 percent of project cost 
and has secured up to 50 percent of the project cost from a private-sector lender.  Forty percent of the project cost is then 
secured from a Certified Development Company (CDC). 
 
ABOUT THE PROGRAM:  This is a take out direct loan facility.  The third party lender typically funds 90% of the project 
costs until a bond is sold to pay down the third party lender to the 50% stated above. CDCs (certified development 
corporations) are non-profit corporations that administer this loan for SBA.  All CDC can process loan transactions in any 
county in Ohio. 
 
CONTACT:  The local SBA web page and The SBA Resource Guide has the complete list of all CDC’s 

                                                                                          
PROGRAM NAME:   SBA 7(a) Loan Guaranty 

MAXIMUM AMOUNT AVAILABLE:  $2.0 million 75% guaranty when loan exceeds $150,000;      
    85% guaranty for loans up to $150,000. 
CAN BE USED FOR:  Working capital; buying land and business real estate; construction, renovation or leasehold, 
improvements; buying furniture, fixtures, machinery and equipment; buying inventory  
 
BORROWER:  Small for-profit businesses that can’t get financing at reasonable terms through normal lending channels 
(such as banks, for example). 
 
ABOUT THE PROGRAM:  This is a loan guaranty.  For this program, you work with you local Small Business 
Development Center (SBDC) to create a loan proposal and application package that is submitted to the participating 
lender.  Like the other loan guaranties, the SBA promises the lender will be paid back a percentage of the loss. 
 
CONTACT:  Your local SBDC (See directory on the last page) ONLINE:  www.sba.gov
           SBA Cleveland Office PHONE: (216) 522-4180 
           SBA Columbus Office PHONE: (614) 469-6860 and Cincinnati Branch Office (513) 684-2814 
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PROGRAM NAME :  SBA Patriot Express Loan 

MAXIMUM AMOUNT AVAILABLE:  $500,000 

CAN BE USED FOR:  Most business purposes, including start-up, expansion, equipment purchases, working capital, 
inventory or business-occupied real-estate purchases. 
BORROWER:  Start-up or growing small for profit businesses.  Specifically:  Veterans Service-disabled veterans; Active-
duty service members eligible for the military’s Transition Assistance Program; Reservists and National Guard members; 
Current spouses of any of the above; widowed spouse of a service member or veteran who died during service or of a 
service-connected disability. The SBA and its resource partners are focusing additional efforts on counseling and training 
to augment this loan initiative.   
ABOUT THE PROGRAM:  The new Patriot Express loan is offered by SBA’s network of participating lenders nationwide 
and features our fastest turnaround time for loan approvals.  Loans are available up to $500,000 and qualify for SBA’s 
maximum guaranty of up to 85 percent for loans of $150,000 or less and up to 75 percent for loans over $150,000 up to 
$500,000.  For loans above $350,000, lenders are required to take all available collateral.  
RATES:  lowest interest rates for business loans, generally 2.25 percent to 4.75 percent over prime depending upon the 
size and maturity of the loan.  Your local SBA district office will have a listing of Patriot Express lenders in your area. 
 
 

SPECIAL NOTICE: 
 
There are no loans specifically for minorities, women, veterans or the disabled.  All SBA loans are open to all existing and 
potential small businesses that meet the SBA size standards.  SBA size standard requirements vary from program to 
program.  For specific standards for the loan program you’re interested in, contact the agency listed in the loan program 
description or the SBA at the following numbers: 

 
SBA Cleveland Office SBA Columbus Office SBA Cincinnati Office 
PHONE: (216) 522-4180 Phone:  (614) 469-6860 Phone:  (513) 684-2814 

 
Information is also on the web at: www.sba.gov  
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F E D E R A L  T A X  C R E D I T  P R O G R A M S  
 

 
WOTC Program Incentives 
Veteran’s Job Training Act 
Tax credits for employers were provided under the Targeted Jobs Tax Credit program as an incentive to hire and train 
economically disadvantaged persons and others who face problems in entering the workforce.  A portion of the first-year 
wages of eligible individuals may be used to reduce the employer’s federal income taxes.  The Targeted Jobs Tax Credit 
has been replaced by the Work Opportunity Tax Credit. 
 
Under another federal program, up to 50 percent of the pay of newly-hired veterans may be reimbursed under the 
Veterans’ Job Training Act.  The reimbursement is available to any employer that hires a Korean War or Vietnam-era 
veteran under an approved plant to train or retain the participant for a permanent position with the company. 
 
A directory of the Employment and Training Administration appears p. 101:1041.  That agency of the U. S. Department of 
Labor administers the Work Opportunity Tax Credit program. 
 
Summer Jobs:  A special provision in the WOTC program benefits both large and small employers that hire certain 
economically disadvantaged youths during the summer.  The credit is 35 percent of up to $3,000 in wages paid to 
qualified summer youth employees during any 90-day period between May 1 and September 15.  (Age is calculated as of 
May 1 if the individual does not begin working until after that date.)  A retention period comprising a minimum of 20 days, 
or 120 hours, of paid employment is required to claim the summer youth employee credit.  (If employment of the youth 
continues after the summer months, the employer may take regular targeted jobs tax credit.  Wages paid during the 
summer that qualify for the credit are offset against the $6,000 limit.  New certification also is required.) 
 
WOTC Eligibility Forms:  Form 8850 Work Opportunity Credit Pre-screening Notice and Certification Request. 
 
WOTC Filing Requirements:  At tax time, the employer completes IRS Form 5884 and files it with the tax return.  Only 
one Form 5884 is needed, regardless of the number of WOTC workers hired. 
 
References:  www.irs.gov  
  http://www.doleta.gov/business/incentives/opptax/  
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O H I O  L O A N  P R O G R A M S  
 
 

PROGRAM NAME:   GrowNOW 

Ohio Treasurer Richard Cordray’s GrowNOW interest rate reduction program is designed to help small 
businesses grow by providing them with critical cash flow.  When a business is approved for a loan from 
one of the hundreds of eligible banks in Ohio, GrowNOW provides an additional three percent (3%) 
discount on the loan’s already-negotiated interest rate, when the loan is linked to creating or saving jobs 
in Ohio. 
 
Here’s how the program works:  The Ohio Treasury places a certificate of deposit in the bank where the 
small business loan is held and agrees to take a three percent reduced interest rate on the State’s 
deposit.  In return, the bank passes the three percent savings along to the small business owners in the 
form on an interest rate reduction. 
 
With GrowNOW everyone gets to do what they are best at: The Treasury investments in Ohio; Banks 
make credit decisions; and Small businesses create jobs of Ohioans. 
 
If you are a Veteran, check out the Veteran’s Preference. 
 
Your small business must meet the following criteria: 

1. Less than 150 employees 
2. Offices in Ohio 
3. Organized for profit 

 
CONTACT:  State Treasurer’s Office  
          PHONE: (800) 228-1102 
 
ONLINE:   www.treasurer.state.oh.us or www.grownow.ohio.gov  
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PROGRAM NAME:   Pioneer Rural Loan 

MAXIMUM AMOUNT AVAILABLE:  $750,000 

CAN BE USED FOR:  Buying, expanding, or renovating land facilities; buying equipment 

BORROWER:  Small for-profit start-up and existing businesses in Ohio’s rural areas that will create or retain jobs 

ABOUT THE PROGRAM:  This program is available to businesses that can document job creation in Ohio’s rural areas.  Borrowers 
must create/retain at least one job for every $35,000 received during the first 3 years of the project. 
 
CONTACT:  Ohio Department of Development, Office of Business Development 
          PHONE: (614) 466-4551 or (800) 848-1300 ext. 6-4551 
 

ONLINE:  www.odod.state.oh.us  
 

 

PROGRAM NAME:  166 Regional Loan 

MAXIMUM AMOUNT AVAILABLE:  $350,000 

CAN BE USED FOR:  Buying, expanding or renovating land and facilities; buying equipment 

BORROWER:  Small for-profit start-up and existing businesses in Ohio’s rural areas that will create or retain jobs 

ABOUT THE PROGRAM:  This program is available through eleven local economic development organizations throughout the state.  
Borrowers must show repayment and management capabilities.  One job must be created or retained for every $35,000. 
 
CONTACT:  Ohio Department of Development, Office of Business Development  
          PHONE: (614) 466-4551 or (800) 848-1300 ext. 6-4551 
 

ONLINE:  www.odod.state.oh.us  
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PROGRAM:   Direct 166 Loan 

MAXIMUM AMOUNT AVAILABLE:  $1,000,000 

CAN BE USED FOR:  Buying, expanding or renovating land and facilities; buying equipment 

BORROWER:  For-profit start-up and existing businesses.  Industrial projects are preferred. 

ABOUT THE PROGRAM:  One job must be created or retained for every $15,000 received or $35,000 used in priority investment 

areas 

CONTACT:  Ohio Department of Development, Office of Business Development  
          PHONE: (614) 466-4551 or (800) 848-1300 ext. 6-4551 
 
ONLINE:  www.odod.state.oh.us
 
 

PROGRAM:  Capital Access 

• The Ohio Capital Access Program encourages state chartered financial institutions to make loans to For Profit or 
Non Profit small businesses that are having difficulty obtaining business loans through conventional underwriting 
standards. 

• The Ohio Capital Access Program encourages lending by establishing a unique loan “guarantee” reserve pool at 
an Ohio Capital Access Program participating lending institution. The state, the lender and the borrower each pay a 
small fee contribution into the pool. The reserve pool is available to the participating lender for recovery of any 
losses on any loan they have enrolled on the Ohio Capital Access Program. 

• Small businesses: should apply for a working capital, refinance or fixed asset loan with any participating lender. 
 

Office of Minority Business Financial Incentives 
Minority Business Enterprise Division 
Ohio Department of Development 
77 South High Street, 26th Floor 
Columbus, Ohio 43215-6108 
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PROGRAM:   Ohio Enterprise Bond Fund 
Provide loans for land and building acquisition, construction, expansion or renovation and equipment purchases for 
eligible businesses. 
RATE/TERM:  Long-term, fixed rate for up to 20 years; Interest rate based on Standard & Poor’s AA-minus rating, for up 
to 90 percent of total project amount. 
BENEFITS:  Access to national capital markets for unrated companies; May not require third-party credit enhancement. 
ELIGIBILITY:  Must show repayment and management capabilities.  Must be able to document job creation or retention; 
Ohio prevailing wage rate applies. 
PROGRAM GUIDELINES:  http://www.odod.state.oh.us/cms/uploadedfiles/EDD/OEBF%20Guidelines.pdf  
CONTACT PHONE NUMBER:   Ohio Department of Development, Office of Financial Incentives  
     (614) 466-5420 or (800) 848-1300 x 6-5420 
 
 
 

PROGRAM:   Volume Cap Program 
Federally authorized programs providing authority to issue tax-exempt bonds for select private (non-governmental) 
activities. 
RATE/TERM:  Project funding is awarded to sections 122-4-01 to 122-4-08 OAC. 
BENEFITS:  Authorizes bond issuers with ability to finance projects at interest rates below that of the conventional 
market. 
ELIGIBILITY:  Must involve mortgage loans to low-income home buyers, student loans, construction or improvement of 
certain types of manufacturing facilities, solid waste treatment equipment or pollution abatement facilities, or multi-family 
rental housing development or renovation. 
CONTACT PHONE NUMBER:   Ohio Department of Development, Office of Financial Incentives  
     (614) 466-5420 or (800) 848-1300 x 6-5420 
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PROGRAM:  Rural Industrial Park Loan 
Provides direct loans and loan guarantees to rural, distressed local communities and other eligible applicants committed 
to creating well-planned industrial parks. 
RATE/TERM:  The maximum loan available is the lesser of $1 million dollars or 75 percent of total project costs.  The 
maximum loan term available 15 years.  During the first five years of the loan, the annual rate shall be zero percent.  In 
year six and thereafter, the interest rate will be set no greater than 50 percent of the prime rate which shall be determined 
solely by the Director of ODOD.  Payment of the loan principal may be deferred until revenues are generated from the 
project, up to a maximum of five years. 
BENEFITS:  Availability of newly constructed buildings and completed infrastructure to encourage business expansion in 
rural Ohio. 
ELIGIBILITY:  Non-profit organizations that promote economic development in rural areas; Local government units are 
eligible to apply for the financing of off-site public infrastructure improvements (i.e., water, sewer, roads etc.). 
PROGRAM GUIDELINES:  http://www.odod.state.oh.us/cms/uploadedfiles/EDD/RIPL%20Guidelines.pdf  
CONTACT PHONE NUMBER:   Ohio Department of Development, Office of Financial Incentives  
     (614) 466-5420 or (800) 848-1300 x 6-5420 
 
 

PROGRAM:   Urban Redevelopment Loan 
Removes development barriers from urban core property so that private sector job opportunities can be created. 
RATE/TERM: The maximum loan available is the lesser of $5 million dollars or 40 percent of eligible costs.  The 
maximum loan term is up to 15 years.  Principal and interest may be deferred for the first 5 years.  The interest is no 
greater than 50 percent of the prime rate as determined by the Director of Development.  Municipalities will be  
BENEFITS:  Availability of funds.  Redevelopment of urban properties. 
ELIGIBILITY:  Distressed MSA Central Cities – Municipality of designated nonprofit economic development organization.  
Land and building acquisition, infrastructure improvements, brownfield site remediation activities, and building renovation. 
CONTACT PHONE NUMBER:   Ohio Department of Development, Office of Financial Incentives  
     (614) 466-5420 or (800) 848-1300 x 6-5420 
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PROGRAM:   Innovation Ohio Loan Fund Program 
The IOF can finance up to 75 percent of a project’s qualifying costs through loans in the range of $500,000 to $3 million. 
RATE/TERM: While loan terms will be individually negotiated, interest rates will be prime (as of proposal submission 
deadline) +2 percent and term will be 4-7 years.  Additional fees will bring the total costs of funds to an effective rate of 8 
to 12 percent. 
BENEFITS:  Provides financial resources for product commercialization for leading technology companies. 
ELIGIBILITY:  Allowable costs include the acquisition, construction, renovation or improvement of facilities, and the 
acquisition and installation of equipment for innovative projects that create new products and services. 
FUND PORTFOLIO:  http://www.odod.state.oh.us/edd/innovationohioloanfund/innovationohioloanfund.htm  
APPLICATION:  http://www.odod.state.oh.us/cms/uploadedfiles/EDD/IOFLoanApplication.pdf  
CONTACT PHONE NUMBER:   Ohio Department of Development, Office of Financial Incentives  
     (614) 466-5420 or (800) 848-1300 x 6-5420 
 
 

PROGRAM:   Research and Development Investment Loan Fund Program 
The Research and Development Investment Loan fund Program (R&D Fund) was created to promote economic 
development, business expansion and job creation by encouraging private-sector R&D investments.  The R&D Fund 
provide assistance in the form of a low-interest loan, partnered with a tax credit. 
RATE/TERM: Businesses that are meeting the program requirements (i.e. job creation commitments, timely loan 
repayments, commitment activities, etc.) will be eligible for a dollar-for-dollar credit against their Ohio tax liability, equal to 
the amount of principal and interest repaid on the loan.  The maximum annual credit is $150,000.  
BENEFITS:  Builds incentives for Ohio companies to make investments in Research and Development activities. 
ELIGIBILITY:  Eligible projects are defined as those in which research is undertaken for the purpose of discovering and 
developing new products, processes, techniques, formulas and inventions. 
PROGRAM GUIDELINES:  http://www.odod.state.oh.us/cms/uploadedfiles/EDD/R&D%20Guidelines.pdf  
CONTACT PHONE NUMBER:   Ohio Department of Development, Office of Financial Incentives  
     (614) 466-5420 or (800) 848-1300 x 6-5420 
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O H I O  T H I R D  F R O N T I E R  P R O J E C T S  
Through the Third Frontier Project and related initiatives, the state offers a comprehensive set of programs that support 
world-class research, commercialization, training, and information technology infrastructure designed to accelerate 
company growth and job creation throughout Ohio. 
Governance 
The Third Frontier Project is administered by the Third Frontier Commission, which was legislatively created in 2003. The 
Commission is responsible for the allocation of funds appropriated by the General Assembly to support programs and 
activities associated with the Third Frontier.   In accordance with Am. Sub. S.B. 236, the membership of the Third Frontier 
Commission consists of the Director of the Ohio Department of Development, the Chancellor of the Ohio Board of 
Regents, the Governor's science and technology advisor, and six regional commissioners appointed by the Governor. 
Webpage:  http://www.thirdfrontier.com/programs  
                              

O H I O  E N E R G Y  O F F I C E  
Advanced Energy Fund Grant Program 

Notices Of Funding Availability/Request For Proposals Currently Available 
 

http://www.odod.state.oh.us/cdd/oee/GrantsLoans.htm  
To qualify for the Advanced Energy Fund Grant Program, projects must be located in Ohio and in the service territories of one of the participating electric 
distribution companies: 

• American Electric Power (Columbus and Southern Power and Ohio Power); 
• Duke Energy (CINergy - Cincinnati Gas and Electric); 
• Dayton Power and Light; and 
• First Energy (Cleveland Electric Illuminating, Ohio Edison, Toledo Edison). 

 
Distributed Energy Resources, NOFA #07-01 
Qualifying projects will be eligible for grants to cover a portion of the costs of eligible projects in commercial, institutional and industrial applications.  Distributed 
Energy Resources is defined in this NOFA as modular generation technologies that generate and deliver electricity to customers at or near the point of use.  It 
includes technologies that use natural gas and propane, landfill or biomass methane.  Only entities that will be end users of distributed energy resources (DER) in 
Ohio are eligible. Minimum requirements, funding limits and other information are identified in the NOFA. 
 
Eligible Projects 
Eligible projects include, but are not limited to, industrial heat recovery, combined heat and power and landfill or biomass methane for electric generation.  Systems 
up to 25 MW may be eligible. Applicants from the commercial, industrial or institutional sector and local government are eligible for funding.     
Eligible Awards: 
25% of project cost up to maximum of $100,000 
Cash Equity – 10% of total project costs 
Reimbursement upon completion of project 
Timeline Project Completion:    No later than two years from date of grant award 
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Non-Residential Renewable Energy Incentives, Notice of Funding Available (NOFA) #07-02 
Qualifying projects will be eligible for grants to cover a portion of the costs to implement renewable energy projects.  Minimum requirements, funding limits and 
other information are identified in the NOFA. 
 
Eligible Projects 
Eligible projects are limited to solar and wind electric generation and solar thermal for domestic hot water projects for all customer classes in Ohio. 
Eligible Awards: 
Solar system:  1,000 – 10,000 watts -  $3.50/watt; 10,001 – 25,000 watts –$2.50/watt; 25,001 – 75,000 watts – $1.50/watt  
$2.50/watt or 50% of eligible costs for wind electric 
Lesser of $30 per kBtu/day or 50% of eligible system cost for solar thermal 
Maximum total of $150,000 
Reimbursement upon completion of project 
Timeline Project Completion:    No later than one year from date of grant award 
 
 
Residential Renewable Energy Incentives, Notice of Funding Available (NOFA) #07-03 
Qualifying projects will be eligible for grants to cover a portion of the costs to implement renewable energy projects.  Grants will be awarded to end use customer 
only.  Minimum requirements, funding limits and other information are identified in the NOFA. 
 
Eligible Projects 
Eligible projects are limited to solar and wind electric generation and solar thermal for domestic hot water projects for all customer classes in Ohio. 
Eligible Awards: 
$3.50/watt for solar electric, minimum of 1,000 watts 
$2.50/watt or 50% of eligible costs for wind electric 
Lesser of $30 per kBtu/day or 50% of eligible system cost for solar thermal 
Maximum total of $25,000 
Reimbursement upon completion of project 
Timeline Project Completion:    No later than six months from date of grant award 
 
 
Energy Efficiency Incentives, Notice Of Funding Available (NOFA) #07-04 
Qualifying projects will be eligible for grants to cover a portion of the costs for energy efficiency projects in manufacturing facilities in Ohio.  Applicants will be 
required to have completed an EnVinta diagnostic assessment and contracted for follow-up activities promoting energy plan development and technical 
assessment.  Minimum requirements, funding limits and other information are identified in the NOFA.  Minimum requirements, funding limits and other information 
are identified in the NOFA. 
 
Eligible Projects:  Eligible projects will focus on the utilitization of energy efficiency measures/technologies such as lighting technologies, HVAC and refrigeration 
technologies, motors and other energy efficient technologies and building envelopes. Other technologies, systems and techniques may be considered subject to 
prior approval by the Office of Energy Efficiency. 
Eligible Awards: 
25% of project cost up to maximum of $50,000 
Reimbursement upon completion of project 
Timeline Project Completion:    No later than two years from date of grant award 
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Ohio Wind Supply Chain Program, Request for Proposal (RFP) #08-08 
The State of Ohio Department of Development, Ohio Energy Office is soliciting proposals from interested and qualified parties to identify and expand the Ohio 
Wind Supply Chain.  This program is designed to identify, expand and promote the wind energy supply chain.  The successful applicant will assess the capability 
of Ohio manufacturers to participate in the wind energy industry; will provide feedback, introductions and other support to encourage investment in wind; will 
arrange, promote and host meetings between new and existing Ohio supplies and original equipment manufacturers and will develop and maintain an information 
management system of manufacturing companies and other needed information.   
 
Eligible Applicants 
Applicants must be an Ohio organization/company that has previous supply chain development experience; must act as the fiscal agent and project manager; 
must represent a collaboration of at least three organizations (including one university).  Note: Location in the service territory of one of the participating electric 
distribution companies is not a requirement for this RFP. 
Release Date: February 11, 2008 
Deadline for Submission of Proposal: March 17, 2008 
Award Announcement:   April 7, 2008 
 
 
Residential Builders Training Request For Proposal (RFP) #08-02 
The State of Ohio Department of Development, Ohio Energy Office is soliciting proposals from interested and qualified parties to provide training to targeted 
residential design, build and retrofit professionals and code officials to promote the adoption of “High Performance” and “Green and Sustainable” building 
practices.   
 
Eligible Applicants 
Applicants should demonstrate experience related to aspects of this proposal, an understanding of High Performance Buildings, advance building techniques, 
green sustainable building practices and home performance contracting; and financial stability and sufficient working capital to finance and complete the work on a 
“reimbursement” basis under a three year contract 
Release Date: February 11, 2008 
Deadline for Submission of Proposal March 14, 2008: 
Award Announcement:   April 11, 2008 
 
 
Alternative Fuel Transportation Grant Program (NOFA 08-03) 
Qualifying projects will be eligible for grants to purchase and install AFT refueling facilities in Ohio. The goal of this NOFA is to increase the availability and use of 
biofuels for motor vehicles, specifically B20; a blend of 20% biodiesel and 80% petroleum diesel, or higher percentage blends of biodiesel, and E85; a blend of 
85% ethanol and 15% unleaded gasoline.    
 
Eligible Projects: Eligible Projects include the purchase and installation of new or the conversion of existing facilities to use new alternative fuel refueling 
equipment utilizing biofuel-tolerant equipment; as well as the costs of educational and promotional materials and activities intended for prospective alternative fuel 
consumers, fuel marketers, and others in order to increase the acceptance and use of alternative fuel. 
 
Eligible Awards: 
80% of eligible costs with a maximum award of  

• $5000 for conversion of retail facilities 
• $20,000 for new installation of retail facilities 

Reimbursement upon completion of project 
Timeline Project Completion:    No later than six months from date of grant award 
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B20 Biodiesel School Bus Grant Program (NOFA 08-07) 
Eligible Projects will be eligible for grants to help cover the incremental costs of using B20, a blend of 20% biodiesel with 80% petroleum diesel. This program 
provides an opportunity for school districts and county Mental Retardation and Developmental Disabilities (MRDD) programs and similar local agencies that 
provide K-12 education to begin using and benefiting from B20 biodiesel in school buses. Beneficiaries will include children riding buses, school districts, biodiesel 
manufacturers and distributors, Ohio farmers and the State itself. 
 
Eligible Projects: This NOFA is limited to purchase of B20 or higher blends of biodiesel. The district is expected to use biodiesel that meets ASTM 6751D 
specifications and should require the distributors providing estimates to document their practices to assure this. 
 
Eligible Awards 
100% of the incremental costs to use B20 with a maximum award of $25,000 
Important: The State has the right to cap the amount of incentive if the actual incremental cost greatly exceeds the estimate provided in the application and that 
amount is deemed excessive. The State understands that costs for B20 and other biodiesel fuels vary according to market conditions. 
Judgments about whether costs are excessive will be based on known information about biodiesel pricing from sources in the vicinity of the grant recipient. 
 
Reimbursement upon completion of project 

 
                              

 
SMALL BUSINESS DEVELOPMENT CENTERS OF OHIO 

Web Address:  www.EntrepreneurOhio.org 
 
Athens    (740) 593-1797 
Ashland (877) 289-1468 
Akron  (330) 375-2111 

 
Cambridge (740) 588-1331 
Cincinnati  (513) 556-2072 
Cleveland (216) 812-3161 
Columbus (614) 287-5294 

 
Dayton (Wright State Univ.) 
  (937) 775-3487 
Defiance (419) 782-6270 

 
 

 
Fremont    (800) 826-2431 ext. 210 
 
Kent  (330) 672-1279 
Kettering (937) 259-1331 
 
Lima  (419) 995-8184 
Lorain (440) 328-2324 
 
Marietta (740) 373-5150 
Milford (513) 576-5000 
 
New Philadelphia   
  (330) 308-7479 
 

 
North Canton   
  (330) 244-3290 
 
Painesville (440) 357-2290 
Piketon (800) 860-7232 
 
Springfield (937) 322-7821 
 
Toledo (419) 243-8191 
 
Youngstown   
  (330) 746-3350 
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