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Ohio's Standing

Food Processing Shipments from Ohio, by Group,
2006 (in millions of dollars)

Erui \ \ \ \
Ohio's food and beverage manufacturing industry s114: ;rg":éi‘;ﬁ?:s‘ab'es | 4,793
shipped $25.2 billion worth of products in 2006. b | ‘ ‘ ‘ ‘
. 3121: Beverages |$4,154
The industry employed over 60,200 workers at ‘ ‘ ‘
1,106 production plants in 2006.
3119: Other Food 3311
Ohio ranks in the top five states in one-half of the 3118 Bakeries & 1 ‘ ‘
food processing groups. (See the top half of the Tortillas 33,179
table at the lower right of this page). 1 ‘ ‘
3112: Grain& Oilseed |$2 858
Mill !
e The reason most commonly cited for Ohio's leading o 1 ‘ ‘
position in food processing is the state's strategic 3115: Dairy Products |s2:528
location between the grain belt and the populous | ‘ ‘
Eastern markets. 3116: Slaughtering & |$2 306
Processing !
e Underscoring Ohio's location advantages is the fact 1
that the state's borders are within 500 miles of 60 3111: Animal Food $1.828
percent of both the U.S. and Canadian populations. 1
3313,7: Sug_ars, Seafood :|$286
Production Leaders Residual
Source: U.S. Census Bureau
e The frozen specialty food industry is one of Ohio's
major economic success stories. General Mills
operates the world's largest pizza plant in the High-Ranking Mfg. Industries
southern Ohio community of Wellston. In nearby d Agricult | Product
Jackson, Luigino's produces an extensive line of an gricultural Froaucts
frozen foods. Stouffer's products originate from
Nestle's Solon plant near Cleveland. Heinz' Weight Ohio'
Watcher division employs 800 in Massillon. 0s
Apparent Percent
¢ _Campbell S soup_faf:tory n Napoleon is the largest Major Industry/Group/Product Rank  of U.S.
in the world. Heinz’ plant in Fremont makes more
ketchup than anywhere else in the world.
Food Processing 5th 4.4%
e Dannon operates the world's largest yogurt plant in Fruits, Vegetables & Specialty Foods 2nd 9.3%
Auglaize County.
Beverages 3rd 5.1%
Agriculture Inputs Animal Food 3rd 6.9%
L . Bakeries & Tortillas 4th 5.9%
e Another reason food processing is concentrated in )
Ohio is the state's varied agriculture sector. The Other Food Processing 5th 5.1%
bottom half of the table to the right shows the state's
strength in selected dairy products, tomatoes, syrup, Agricultural Products
and grain production. )
Swiss Cheese 1st
Headquarters Eggs 2nd
e  Major food-related companies headquartered in Tomatoes for Processing 3rd
Ohio include Bob Evans Farms, Chiquita Brands Fresh Tomatoes 5th
International, Kroger, Lancaster Co]ony, Maple Syrup 5th
JM Smucker, and Wendy's International.
Sweet Corn 5th
e Corporate divisions headquartered here include Winter Wheat 5th

Ross Products/Abbott Labs and Worthington
Foods/Kellogg. ) )
Sources: U.S. Census Bureau, Ohio Dept. of Agriculture
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Employment

e During this decade, the food and beverage Employment Trends
industry has been a comparatively stable

70,000
source of employment. G529 B o oies eiom .

60,000 1

e Food and beverage employment (NAICS 311
and 3121 combined) declined 6.6 percent. By 50,000 -
comparison, manufacturing employment 3&‘:“
overall declined 16.8 percent. 40,000 1

30,000
¢ Employment in the food processing industry e [ [ e

(311) is forecast to decline by 500 jobs (less 20,000 1
than 1 percent) from 2004 through 2014 ac-

cording to the Ohio Bureau of Labor Market 10,000 7 I . . I
Information. N

2001 2002 2003 2004 2005 2006

. . . M Other 7,624 7,749 7,343 7,002 6,421 6,357

° ThIS fqrecast Indlcate§ that the employment B Animal Food 3,648 3,314 2,778 2,782 2,831 2,765
gains in the slaughtering and bakery groups BMilling/Sugar/Seafood 4117 3,936 3,592 3,443 3,446 3,457

will be offset by losses, principally in the dairy BBeverages 6,817 6,872 6,751 7,328 7,087 7,004

and fruit/vegetable/specialty groups. @Dairy 8268 | 8241 | 8176 | 7874 | 7876 | 7.758

O Slaughtering 9,201 9,442 9,413 9,045 8,965 8,519

Prod UCti on OFruit/Vegetable/Specialty | 11,687 11,630 12,114 11,825 11,568 11,431
W Bakeries 13,167 12,740 12,588 12,456 12,844 12,876

« Data from the U.S. Bureau of Economic Analy- Source: Ohio Bureau of Labor Market Information

sis show that, as of 2005, food and beverage
industry output in Ohio was 1.6 percent to the

overall value of goods and services produced Exports from Ohio

in the state.
e  After adjusting for inflation, though, the volume $800
of industry goods produced in 2005 was at its 3683
lowest level since 1997. $700 1 ses 8663 7
$580 ? %
o Never-the-less, the food and beverage industry 3600 77 $555 $536 f %f
remains somewhat concentrated in Ohio, » $483 v Z $497 f 2
although the relative concentration fluctuates = $500 13457 v IR %*é u
from -to- ) 2 7 7 7 7 7
year-to-year. o 77 % v % % v
3 $400 - % %“ i v é é
Exports S 2
= $300 — e — =
e Data from the U.S. International Trade Ad-
ministration show that exports of food and $200 +
beverage products from Ohio rose 51.1% from
$462 million in 1999 to $683 million in 2007 $100 -
after adjusting for inflation. (All export figures
are standardized on 2007. Import figures for $0 1009 12000 | 2001 1 2002 | 2003 | 2004 | 2005 | 2006 | 2007
states are not tracked.)
@To All Others $113 | $154 | $195 | $203 | $176 | $144 | $166 | $195 | $176
@ To NAFTA Partners | $339 | $329 | $385 | $421 | $379 | $352 | $370 | $468 | $506

e A substantial majority of exports go to NAFTA

partners Canada and Mexico; however, ex- ) o
ports to all other countries collectively grew at Sources: U.S. International Trade Administration, Trade Stats

slightly faster rate during this time. Express; and U.S. Bureau of Labor Statistics.

e Vast majority of exports are food products;
beverages are tiny fraction.
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Investment Trends

Investment in Ohio’s food and beverage indus-
try (NAIC 311 and 3121 combined) ranged from
$517 million to $618 million during the 2001-
2006 period; this was about 3.5 to 4.4 percent
of the national total.

On average, about six out of every seven
dollars invested went into food processing
equipment (NAICS 311).

Ohio’s portion of total national capital expen-
ditures, which averaged 3.9 percent, is less
than the corresponding portion of value added
in the state — 4.8 percent — during the 2001-
2006 period.

Major Projects

The Ohio Dept. of Development tracks major
investment announcements. “Major” is defined
as a project involving at least $1 million, 50 new
jobs, or 20,000 square feet. Such projects of-
ten are phased-in over several years. There-
fore, summary figures are only crudely com-
parable with capital expenditures.

Since 2001, companies in the food and bever-
age industry have announced 151 major pro-
jects with intentions to invest close to $1.18
billion. Just over 4,000 new jobs were antici-
pated. 2003 was the peak year, with $248
million worth of projects and 982 jobs.

137 of the 151 projects, with almost $1.08
billion of planned expenditures, were for food
processing facilities; well over 3,600 new jobs
were anticipated.

The remaining 14 projects planned to invest
$98 million in breweries and soft drink and fruit
juice plants; over 350 new jobs were planned.

Campbell Soup, including its Pepperidge Farm
subsidiary, announced projects totaling $139.6
million (M) from 2002 to 2006, the largest of any
single company.

Other companies planning to invest at least
$20M included Abbott Lab’s Ross Products,
Brooks Beverage Mgt., Cargill, ConAgra, Dan-
non, General Mills, JM Smucker (including its
International Multifoods subsidiary), Luigino’s,
Michelina’s, Miller Brewing, Minerva Cheese,
PepsiCo (including its Frito Lay subsidiary), and
Procter & Gamble’s lams.

Luigino’s plans also anticipated 405 new jobs,
the largest number of any company.

Ohio

Capital Expenditures

Department of
Development

$600 |- P

=

$700
\/”—\

$500 1
$400 +

$300 1

Investments (in Millions)

$200

$100

$0

5.0%

+ 4.5%

+ 4.0%

+ 3.5%

T 3.0%

T 2.5%

+ 2.0%

+ 1.5%

T 1.0%

T 0.5%

2001 2002 2003 2004 2005

2006

0.0%

investment $574 $618 $517 $569 $586

$557

—+Percentof U.S.| 4.1% 4.4% 3.6% 4.2% 3.9%

3.5%

Source: U.S. Census Bureau

Project Announcements
$300

$250 +

$200 +

$150 T ./j \’\

Millions Intended

$100 T

$50 +

-+ 600

T 400

1200

- 1000

T 800

Anticipated Jobs

T 200

$0
2001 | 2002 | 2003 | 2004 | 2005 | 2006

2007

[@Dollars Intended | $115 | $208 | $248 | $191 | $169 | $120

$127

—o—Anticipated Jobs| 562 575 982 526 459 321

596

Source: Ohio Dept. of Development

Top Six announced Investments, 2007

Dollars
Company County Product (millions)
Miller Brewing  Butler Beer $20.0
Bear Creek Licking Candy $13.0
Great Lakes Cuyahoga Beer $11.5
Mane Warren Flavorings $11.2
Cloverdale Farms Lorain Food $10.0
Koch Foods Butler Meat $10.0

Source: Ohio Dept. of Development

Percent of U.S.
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Ohio's Food Ohio | Bezzpimenter
Processing Industry

Cbnagra . %’ Ashtabula
Fulton Lucas Grogery, 7
Williams @ Products Geauga
— Ottawa
Cam}s)bAell - Nestle
oup @ H: J. Heinz Cuyahoga @ Prepared | .
Defiance o Pepsi CoLR P | Foods —|
Wood Sandusk i 27N
— A 00 ._a_n_“fyﬁBun - Lorain ) fetropolitan Schwebel
Nortgh Huron Bottling Portage Baking
Paulding Seneca  America Medina |Summit »-Compan.y—
Putnam Hancock [ ) Mahoning
Ashland! Wayne Stark I Fresh |
Van Wert Wyandot Crawford Y H. J. Heinz Mark
Allen J. M. Smucker () Columbiana
Richland Nickles @
) L —1 ickles
Hardin .Wyandot Inc. — —Bakery.
Mercer Auglaize Marion MeliEs Carroll
i Morrow
e V- H. Cooper & Co L ERE
Logan Knox Coshocton Tuscarawas
Shelby .
Delaware P Kraft Foods Harrison
Global
Anheuser-Busch o
Darke Miamni Champaign ® Licking
Guernse
Abbott G&J : v
Nutrition @® Pepsi-Cola Muskingum seiment
JTams Bottlers
Company °® Franklin
Montgome Madison .
Preble Fairfield Noble Monroe
Greene B Pickaway
Miller Richelieu
Butler COOTS!  Warren Foods @® Sugar Creek
° ’ Packing
Pierre Portion Pac Clinton
| Foods Ross Athens
Hamilton _ Pepsi-Cola General
..Bqttlers | l Highland General Mills
a-Pillsbur .
Kellogg Company Pike Bellisio . @ Y Mei gs

Foods @

Clermonf
Inter-American Jackson
Products \
Chiquita Brands Brown
International
Food Processing
Industry Employment
in County
Notable Food Processing [ 11,000-7573
[ ]500-999

Industry Establishment
|:| 100 - 499

Sources: 2006 County Business Patterns, U.S. |:| 1-99

Census Bureau and Selectory® Business Database, |:| None

Harris InfoSource

Prepared by: Ohio Department of Development,
R070108A

Policy Research and Strategic Planning (July 2008)
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